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Presentation Outline 


What is cheque coding. 

How cheque coding transaction taxation works. 
Benefits of coded cheque tax collection system. 
Other essential e-governance measures. 


Centralized e-billing /transaction data centre/ 
server. 


Centralized citizen /foreign nationals e-registrar. 


Allocation of Govt. free cost one smart bank 
account card /Regd. Mobile SIM & Regd. Email 


Account. | 
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Centralized data centre recording banking 
transaction . 

Benefit of collection of Income Tax 
directly from the Central Govt. allocated 
free bank accounts. 


Centralized entity e-registrar. 


Benefit and characteristics of entity e- 
registrar. 


Centralized vehicle e-registrar. 


Benefit and characteristics of e-registrar of 
vehicles. 
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What is asi a? aping 


Tramaction purpm e Sub Cade Sub-Sub Cad. National Population Register No. 


Main code , , 
Bill numbeėrassodated to Cheque 


All cheques are issued as per purpose of demand made on any 
kinds of bills ‘agreement. 


All payment purpose can be codified in numerical format. 


Centre / State / Local Authorities will notify their taxation 
policy as per cheque payment codified system within their 


jurisdiction. 


= Bank will deduct tax as per coding. 
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Every bill/agreement will consist of registration number 
generated from central web portal of Central Transaction 
Server. 


Every bill/ invoice/ agreement will contain purpose 
selected from drop down arrow from mobile/ computer. 
These purpose will contain numerical coding . 


Every cheque will carry forward numerical purpose coding 
and respective bill/ invoice/ agreement no. associated with 
the cheque payment. 


Every payment purpose contain main code, sub code and 
sub-sub code . 


Main code contains main tax, viz. service tax, excise tax, 


Sub code contain division of each tax. 
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How coded cheque transaction taxation works. 


Centre /State/ Local 
authority will notify 
taxation rate as per coding. 


Center will decide main 
coding. 

Sub-code or Sub-sub code 
will be notified-by either 
centre/state / local authority 
as per their jurisdiction. 


Sub coding or Sub-sub 
coding will be equivalent to 
section of each tax law for 
easy memory. 
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EXAMPLES OF TAX CODING 


PARTICULARS MAIN 
CODE 

SERVICE TAX 01 

Hotel Service 

Five Star Hotel Service 

Three Star Hotel Service 

Entertainment Service 

Cinematographic 

Professional Service 

Medical Doctor 

STAMP TAX 

Purchase of land 

Town land 

Rural land 

EXCISE TAX 

Vehicle 

Car 

Bus 

Footwear 

Leather shoes 

Clothes shoes 


SUB SUB-SUB 


CODE CODE 


01 
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These code can be traced after using drop down 
arrow on billing software installed on mobile/ 
computer. 


Billing application / banking application can be 
freely downloaded from central web portal which 
are adaptable all through. 


Bill number and purpose coding will be same on 
bill/ cheque for easy vigilance. 


Bank software will automatically deduct tax as 
per coding and route the tax amount to the 
respective recipient. 
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Benefits of coded cheque tax collection system. 


Government need not require active taxation department. 


Govt. tax dept. (if any) will only vigilance the tax leakage with 
the help of advanced software tool. Hence, minimum cost of tax 
collection. 


State and Local authority requires no taxation department. 
Hence, they will born no taxation collection charge. 


Change in taxation rate will be easy through. It can be 
implemented within 24 hours notification. Each government will 
inform the Central Smart Bank and CSB will change the rate on 
its central banking software solution. Other bank software 
solution will automatically update the same information from 
next morning operation session. 
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Easy vigilance of tax collection. Less possibility of 
tax leakage/ black money in the market 


Government will easily identify weaker section of 
society to implement welfare measures of state. 


No need for collection of economic sample survey of 
the economy. Economic survey will be upto date on 
each next morning. 


No possibility of legal protection to individuals / 
entities in case of any kind of involvement in barter 
transaction. It will be punishable, vulnerable and 
hence it will disincentives those who involves in 
barter transaction. 
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e Essential e-governance measures 


Central 
Entities 
e-Registrar 


Central 
Citizen 
e-Registrar 


Central 
Vehicles 
e-registrar 


Central 
transaction 
e-registrar 


Transaction 
Bank 


Central 
Smart 
Bank 


Centralized e-billing /transaction 
data centre/ server. 


Central Govt. will establish a Central Transaction Server 
(CTS) having capacity to record all economic transaction of 
the country. 


It is mandatory that whole the nation has 24 X 7 X 365 
uninterrupted internet service. 


CTS will provide free of cost downloadable application to 
each individual/. entities/ vehicles/ banks/  state/ local 
authorities/ banks etc. as its clients. 


Each time any individual/ entities issues any bill from its 
mobile/ computer, then it generates one unmatchable bill no./ 
transaction number and transaction purpose code from its 


drop down arrow selection. 
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These billing application will forward such coded bill to its 
clients (individual/ entities) and client will forward its e- 
check along with bill through its mobile/ computer to its 
banker. 


Banker will deduct some amount of cheque according to the 
coding and route such deducted tax amount to respective 
government/ local authorities directly. It will pay the balance 
amount to the payee. Thereafter banker will forward copy of 
such cheque and bill to central transaction server (e-registrar). 


Any person who issues bills should be responsible/ sincere for 
selecting appropriate transaction purpose / coding. Hence, in 
case of any kinds of mis-selection/ fraud, a person who 
issues bill will be responsible for it. 


Individual purchaser/ payer has no liability. The duty to pay 
tax component will lie with person who issues bills/ invoice. 
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Centralized citizen /foreign nationals e-registrar. 


AADHAR 


Central Citizen & 
Foreign National 


eCurrent AADHAR and NPR 
(National Population Register) 


will merged into a office of Registrar 
Central Citizen & Foreign 
National Registrar (CCFNR). 


Post 
Office 


eCCFNR will have office /outlet 
Bank 


upto at each post office. 


e¢CCFNR will act as central e- Central 
Smart 


registrar of birth/ death and it Svat 
will also keep central record of ta om 
each upcoming / residing foreign 
E-mail 
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CCFNR will launch pan-national one 
Central Smart Bank (CSB) on no loss no 
profit basis. 


CSB will replace current Post Office 
Bank. 


CCFNR will issue one unique number to 
each citizen and each visiting /residing 
foreign nationals. 


CCFNR & CSB along with such unique 
number also issue (1) One Smart Bank 
Card (11) one Regd.mobile SIM (111) one 
Regd. Email 
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Allocation of Govt. free cost one smart bank account 
card /Regd. Mobile SIM & Regd. Email Account. 


Central Smart Bank 
(CSB) account will oe 
work as nodal _ for 


Govt. 
payment of tax/ subsidy 


between State and > (Red Email > 
: o. Regd. Email 
individual. 

Post (raora > Court 
Each individual and C /Police 
entity are legally bound vn coud 


to provide last 
correspondence address 

22014 aS and when it changes Roshan Chapagain 
to CCFNR. 
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Additionally all individual and all entities are duty bound 
to visit web pages provided by the Govt. to them at least 
at each fortnight. 


In case no update, one registered post to last known 
address, one email, one SMS to such registered mobile 
no. and one posting on web pages provided to each 


individual /entity would be held sufficient for dispersal of 
court/ police/ govt. notice to individuals/ entities. 


Hence; maximum notice time will be one month. 
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Centralized data centre recording banking 
transaction. 


CSB will work as central 
registrar of all banking of India 


transactions. 


Individual 
All other bank accounts of cman 


each individual/ entity will 


immediately report all its 
transaction to CSB. Commercial 
Bank Bank 


Reserve Bank of India will 
only look after its traditional 
domain. 


Centralized banking 


transaction record of CSB will 
Government 


assist automatic collection of 
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¢Benefit of collection of Income Tax directly from 
the Central Govt. allocated free bank accounts. 


Central 
Other Bank Accounts smart 
Bank 


Smart software/ staff of CSB will calculate and 
transfer the total income tax amt. directly. 


If aggrieved party is free to submit its separate ITR. 


Income Tax 


If such grievance found correct, along with refund, 
additional cost will be paid. 


CSB will pay cost and it has liberty to recoup it from | 
its erring staff (if any). 


= No individual / entity have to bother about payment 
Government 
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Centralized entity e-registrar. 


It is essential to 
constitute a 
centralized e-registrar 
of entities. 


Govt. will also 
provide one free bank 
account, one 
registered mail and 
one registered mobile/ 
telephone to _ such 
entities. 


Entity e-register will 
also provide list of 
sister/ associate 


"212014 entities separately. 
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Benefit and characteristics of 
entity e-registrar. 


Many businessman creates lot of fraud after intermingling of 
different accounts of sister concern of main business. 


However after allotment of entity no. of each business, then 
it would be very difficult to intermingle business and 


resultant tax evasion/ fraud/ cheating to other business 
concern/ state. 


Each entity will possess different bank account and billing 
record will be different with separate identification 
variations’. 


Entity registrar will separately show list of related entities. 


- Entity e-registrar will separately show full details of balance 
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Centralized vehicle e-registrar 


Central Govt. will launch Central e- 


registrar of vehicles. rm 


Each vehicle have its own UIN. 


Such vehicles will be additionally re 


provided one electronic identifier/ ee 
RFI, HSP, GPS , audio /screen a _ 


massaging facility. registrar 


It will be made law that all 
manufacturer of vehicles will inbuilt 
provide aforementioned instruments. 


: : : ; Central Toll 
Each registered vehicle will have its 
own bank account for payment of = 21 


toll, tax and purchase of fuel. E 
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Benefit and characteristics of e-registrar of vehicles. 


No vehicle will be stopped at any state. 
State Tax of each state will be automatically 
paid on each entering toll gate of state.. 


No vehicle need to stop at toll tax road gate. <= cassie 
Toll will be automatically paid. 


In case no money left on the account of E 
vehicle, then also toll booth will not stop™ 
the vehicle, but it-will electronically issue 

bill electronically to email address of the 
vehicle. 


Tax component of vehicle will be 


automatically deducted from bank account , 

of the vehicle with message/ email to Individual 
vehicle. ) 
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Summery 


Present system will automatically deduct tax from major tax 
contributor viz. individuals, entities and vehicles separately. 


Maximum tax collection on minimum cost. 
Financial inclusion /empowerment of every citizen 


Side by side implementation of many fold different 
e-governance measures. 


Loopholes of present taxation system will be cured. 
Modernization of the tax collection system. 


New source of tax money for implementation of different 
development activities and social safety measures. 
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